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Unit 8: Financial Applications

Day 5: Solving Financial Problems

Today we will...

1. Solve financial problems involving present and
future value, interest rate and time.
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Example 1: Paula’s employer has 1 pay for a university course tuition and textbooks. The

interest rate of the loan is 2.75% /a fompounded|monthly, and the loan is to be paid back at the end of 2 years.
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Example 2: How much was invested at 6.5% Eomioundeézluarteﬂy for 4 years if the fina
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Example 3: What annual interest rate was charged if ag‘hﬂ gredit card bill grew to $620.56 m 6 months and
interest was compounded monthly?
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Example 4: Approximately how long would it take for a $32-800 investment to double if it earns 7.5% /a

compounded semi-annually? (_’ .0 0 5
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Homework: pg. p. 487 — 488 #2, 3, 4b, Sabdef, 6,7, 8,9
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