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Unit 8: Financial Applications

Day 3: Compound Interest - Future Value

Today we will....
1. Learn the compound interest formula.

2. Use the formula to solve for future value, interest rate
or time in a real-life situation.
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MCF3MI: Unit 8: Financial Applications Day 3: Compound Interest — Future Value

Some Definitions:
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Compound inferest earnings
Use simple interest to complete the following Compound Interest Chart.
$2000 is invested for three years at 8% compounded annually.
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Interest may be calculated... ‘7« lol‘s
1. Annually (per Annum or p.a.) - ‘/ C 2. Semi-annually - 2/4 '

3. Quarterly - \','/8(- 4. Monthly - '2/ Ve

5. Bi-weekly - 2‘/(7 r. 6. Weekly - 52/ .
7. Daily - ch/“){ _ (7
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EX. 1. Calculate the final amount of investment ofESOOO I t3.5%pa annually for 5 years.
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EX. 2. Cal investment of $1000 at 6% p.a) compounded/monthly for 2 years.

How much interest was earned?
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EX. 3. If $500 grows to $800 h@hat is the annual rate of interest if it i compound annually?
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EX. 4. How long will it take for amﬂ.l.mzﬁmm_tg]double if i mterest is pa.ld at 4 com 0 annually?
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Homework: p. 468 #3-6, 8, 10, 15 |+W“| {q){e .
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